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HAPPINESS, ETHICS AND ECONOMICS
NEW PARADIGM OF DEVELOPMENT

Rakesh Kumar

ABSTRACT Economy of the world is going through serious economic crisis. There are problems of iundefhgiévgllo;)‘rv1erit'
) . pollution, poverty, rising inequalities, global warming, and depleting resources of nature and environmental
degradation. The current systems of market led economics, no doubt, have created unprecedented prosperity and wealth, but it has failed

to solve the basic problems of humankind and Contributed to the imbalance between man and nature. Nature is forced to bleed by the
actions of market. Solutions are sceked in this market framework. The present system of development paradigm is not working; there s a

Assistant Professor Maharaja Agrasen College University of Delhi

need to develop a new development paradigm
Objectives of the study:

1. Tostudythe connection between happiness ethics and economics

2. Tostudy ethicsin Vedic philosophy
3. Tostudy economicsystemof Vedic Times
4, Tostudythe causes of moderneconomic problems

Introduction:

This paper is not about economic theory but focuses on economic
philosophy and economic paradigm. Economic philosophy has
played a vital role in the rise of economic growth. Rise of capitalism
did not happen till the rise of protestant religion, which had a
positive attitude to the creation of wealth and prosperity and to
capital accumulation.

All over the world consumerism has encourage people to seek
happiness through constant expansion of their material standards
of Living. Consumerism has led to a growth of status consumption
and wants creation both of which incieased consumption without
contributing to happiness. Adam Smith father of Economics
observed that lasting happiness is found in tranquility as opposed
10 consumption justice, benecficence and prudence are the virtues
for everlasting happiness. Adam Smithis remembered for authoring
the book “the wealth of nations” but is another work “the theory of
moral sentiments”provides the moralcontext to €CconoMmICS.

Theory of value on which modern economics is based answers the
question of efficiency in Pareto efficiency sense. It also satisfies the
criteria of first welfare theorem, but it has no answers to second
welfare theorem. Western economics fails to address the problem of
equity and ethics. Even pareto efficiency seemsimplausible because
markets are not perfect, there is incomplete information, lots of
public goods are in economy and there is externality effect in
production and consumption Evenif foramomentwe assume that,
no such things exist in the market., and all assumption are met by
market to make itideal perfect competitive market . It leaves a very
big void to fill and explain. Modern economics talks about demand
and fulfilment of demand by market. It gives no attention to forces
outside market.Ignoring forces outside market, cannot improve the
welfare of people , it cannot make world happy. This leading to
violation of third condition of vptimal product mux for Pareto
optimality There 15 a mismatch between what 15 demanded by
society and whatis supplied by economy, Leading to suboptimal
ation of resources Commodities not desired by society are
produced by market. secondly Pareto efficiency points are (o::hgi
initial endowment level of resources. A d‘nfferem endowment leve
will settle for adifferent Pareto optimal point.
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is a part of unifying force. During Vedic times production and
exchange of materlal goods were very simple. customs determined
most of the activities including economics there was hardly any
scope forindividual initiatives, the slow progress in Technology and
capital accumulation if any also resulted in restricted availability of
consumption goods.. With control over production being limited to
one's physical labour, distribution occupied a prime position in the
thinking of ancient philosophers. The concept of insatiable demand
is as much part to ancient times as it is for our Times. When supply
could not be increased, the demand had to be regulated in the
interest of society. In this Quest, the first task was to restrict demand
for matenal goods, this was done by emphasizing the happiness to
be derived fram non material things. That had to be accomplish by
ethical systems which food provide bothindividual and social ideals
tostrive for

Hindu philosophy puts a great emphasize on hapniness.” sarve Jana
sukhino bhavantu” A sloka from Vedic Times ask for pleasure,
happiness, well being welfare and lot more for all people of the
universe. In Hindu philosophy this happiness does not mean
something without Definition or control as it was realized that
happiness was too general a concept. Aninteresting contribution of
the Indian law givers is that they both considered the study of
Economics as a subset of ethics and politics, and all of them were
deeply concerned about the ultimate ideal of man and his
achievement of true happiness. Many of the classical Indian writing
some ethics economics law and Socicty are in the form of sutras,
These sutras are very terse statements. They are nat easy to
comprehend. In Mahabharataitismentioned that poverty is a state
of sinfulness. Fromwealth spring allreligious acts, all pleasures, and
heaven itself. Without wealth,aman cannot ind the very means of
sustaining life “Vana Parva“of “Mahabharat'; assertes thatindividual

seeking pleasure without virtue and niches will not last fong, like a

fish that happily indulges in the pleasure of swimming till the Jake

dries up Hence, man of wisdom understand that pleasure can arise

only withvirtue andniches

Anclent economic thought also differentiate between good and
bad wealth Wealth was described as White(Shukla) dark white |
Sabla) and black (Krishna), The first consisted of what is acquired by
sacred knowledge and the practice of austerities The second set
consists of what is acquired by lending money at interest,
commerce, in the shape of gift (shulka) by artistic performance,
Third cateqory consisted of whatis acquired as a bribe, bygamb“ng,
afflicted with pain, by forgery, by robbery or by fraud. Thus, we find
that there was a great emphasis how wealth is earned. The
economics part of Kautilya“Arthashastra”is nothing but a manual of
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India’s Ccmdzdatum for Permanent Membersth
of the United Nations Security Counczl

A LONG: ROAD AHEAD

Intrdductiqn

‘porary world realitics. India—along with' Brazil,
Germany and Japan=has' formed' the Group-4 to
pILSb for speedy UNSC reforms and their inclusion
in the powerful organ of the world body. Tndia’s

demand for a permanent seat in the UN&C‘ with
velo rights is a symbol of power, not power itself;

It would be an ulllmale recognition of our stature,

India missed its’ opportunity at the end of the =~

World War to get a bigger stake in the UNSC

when the former United Slates President, John F...
Kennedy, offered to help India in (hc maltu The-

UNSC expansion is tied to the sharperii
forg g:,lobal mﬂugnce The powors of

musculature of the state bul a genome of mampulat@&i i

frenzy, which the ‘throne’ feeds and is fedl by

has been oxpandud only once in 1965 by iricre ,“

the number of non-permianént seats froni. six to?
10. Thus, there is' an imperative need lo- unidertake
further expansion of this body to reflect the

current global dynamics and lo give ('qwtnbl(‘
representation to different geographical regions in
the world. But the existing permanent members
are not interested-in their primacy and' powcr

gelling diluted by the addition of new ‘¢ountrics

should ‘be to ensure that it gets its rightfuland
eqmtable place on’ lhe world stage.

History of India’s Quest for UNS(_ Mcmbemlup

INDIA 5 own. candidatuu. for pennancnl membcr-

I’mlmn Scthy is an Aqazst/ml l’;ajeswr D('pnrlmem ;
of Politicil ~ Science, Maharaja Agraser College, -
Delti University. Rakesh Kunar s in Assistant
Professor, Departiment of Economics, Maliaraja

ndia has been pntclnmr for a pmmanmt seat -
Since 24 years in‘the’ expanded; membership, of’ thc""f
Umled Nations' Seumty Council argum& that the:
sting body does' not truly reflect the! Conlem-"

thk membershlp of Lhe UN has mn.r_ aged

Significant development byt the:”

' ncgétlalmv lext was finalised. OR Septembu 14,
in their group. In' this' context India’s ‘objective * 2015 the'text was adopted by consensus by'“the -

*sye‘tom f 2

f suppm‘lt,d the.call  for: reforms.
: fmqucntly sought to 5cutlle he

Agrasen College, Delli Universily.

EH
- . . Ao

5 'PRABIRA slzfl’l-wa'a_na. RAKESH KUMAR -

shlp was  announced by the erstwhile Congmss s
Government; (1991 -96) as a nauor\al policy+at the
hmhe% polmcal levél; 'Lh;s pohcy was also formed
parl . the Conmion Mmmiu; ‘”{?1,(2(.,1/{1:;11110 (LMP) of
“the qubsequcm United Front Gover) mcnts.,Afto
(that " the ruhng Bharatiya' Jatiata Par 5/1*(BJP also,
plomlbbd in its e](’(lxon-'j' _amf(’s'ro to Jaun i
vigorous' campangn for permanent:membership of
‘the UNSC. In the past, Nikolai: Bulganin, .Lri
meqtvr of ‘the former Soviet' Union; ptopos
“India to become the & Xth permanent: mes
_the UNSC. India was among the countries; whlcl ;
imtmtcd the proposal for'the SC’s expansion. af the
1993 General Assembly (GA). Tndia ‘had’ ()Fﬁmlly

GA).
announced its candidature . for permanent - miem-
bership of the UNSC during the 49th:GA -in 1994
“and-this has been reiterated. in‘subsequent sessions
'the UN and at- varlous:"‘ e

=

agrtements among thc Umlod Nallo
embers on- how: to -proceed. e
he: Group-4's ownifinitiative has had v
ed sticess. At the: 2005 World ‘Sunm
 heat animot
alledifor UN rgformb evm hlghhghtmg th
iat changca in the ‘SC. were necessaxy
rdance with “the overall ‘plan Tt was ‘A
momen tum. -
couldn’t be sustained. Again in 2008, the UNs
Intergovernmental NL1>0tldtl()nH for
Comprehensive Reform began ‘but it was not
til September 2015, seven yc."n:s htcr that a

v

UNGA This was a big stepr lorward ‘But:the
m[ormb process faced sliff opposition from: e v
rentrénched. powers that beneﬁt from the clirre

Bveny though most of these, ;p wyerd

in pubhc they
i J’@t:ess be'md
“closed doors. For instance; ]Lmt befor(,‘{hcumfm ..g

fext was being finalised; ‘the: UNSC%: permarient
member China, with the Full mpport of Rugsia,

sought to tweak the lcxt in“a; manm_r that W()(lld
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